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Charitable Gift Annuity (Cga)

What is a charitable gift annuity (CGA)?

A charitable gift annuity is a simple contract between you and the ELCA Foundation. In 
exchange for making a gift to benefit any ELCA ministry, you will receive regular (quarterly, 
semiannual or annual) fixed payments for your lifetime and, if you desire, for the lifetime of 
your spouse or another person. Your ministry of choice receives the remainder of your gift. 
You receive a tax deduction at the time the charitable gift annuity is established. A portion of 
each payment is tax-free in most cases.

Here’s how it works:
Charitable gift annuities can be funded with cash and/or marketable securities. Funding a 
charitable gift annuity with an appreciated asset you own may enable you to bypass part 
of the capital gains tax normally associated with selling the appreciated asset outright. 
When you make your gift, the fixed payment rate is determined by your age(s) and will 
never fluctuate.

A Cga is right for you if you:

Deferred gift annuities 
can be established 

at age 55.

Are able to 
make a gift of

at least
$10,000

Want to ensure 
a steady stream 
of income during 

your lifetime.

OR
OLDER

Are at least

65



Why should I use a cga?
What are the benefits?

•	 Establish your annuity by donating cash or marketable securities.

•	 Receive a fixed income stream for the rest of your life.

•	 Establish a future tax-advantaged income stream while receiving a current tax 
deduction.

•	 Avoid or reduce capital-gains tax (when funding an annuity from appreciated 
securities). 

•	 Select from joint-and-survivor annuity options. 

•	 Support any ELCA ministry (including your congregation or favorite local/churchwide 
ministry).

Rules to keep in mind:

•	 Your gift is irrevocable and cannot be changed after it is funded. 

•	 You must be age 65 or older to create an annuity. If you are at least 55, you may 
create a deferred annuity and defer payments to a future date when you can 
supplement your retirement income.
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Want to learn more?
Find your regional gift planner at ELCA.org/foundation or call 800-638-3522.

The examples and information provided are for illustrative and educational purposes only and should not be considered 
tax or legal advice. Please consult with your tax or legal adviser about proceeding with your gift plan. The Evangelical 
Lutheran Church in America and the ELCA Foundation currently do not offer charitable gift annuities to any individuals 
in the states of Alabama, Hawaii or Tennessee. A charitable gift annuity is not regulated by the Oklahoma Insurance 
Department and is not protected by a guaranty association affiliated with the Oklahoma Insurance Department. Charitable 
gift annuities are not regulated by and are not under the jurisdiction of the South Dakota Division of Insurance.


